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ANATOLIA 

Anatolia
; the land  which has a geographic position for East; the “far western” point of Asia, for West, “near eastern” point of Asia, also named as “Asia Minor” had acted as a bridge for trade, culture, knowledge transport and communication between these two regions in the same continent.   

Nowadays this land should be considered as the “energy meeting point” taking into consideration the vast energy resources on the eastern side and increasing energy demand on the western side.  The Republic of Turkey, located on the land so called “Anatolia” is between Europe and two regions that have rich natural energy sources.  Theoretically this geography “Anatolia” deserves to be defined as a corridor between East and West, besides being meeting point for energy resources of neighboring countries. 
Figure 1: Anatolia and Surrounding Geography
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ENERGY ISSUES AROUND ANATOLIA
The energy sources around the Anatolia are the following
;

1. Caucasus and Caspian Region; 
· Crude Oil; 17,5 billion tons, 11% of world reserves
· Natural Gas; 57,0 trillion cu.mt, 30% of world reserves
2. Middle East;
· Crude Oil; 102,0 billion tones,  60% of world reserves
· Natural Gas; 76,0 trillion cu.mt, 41% of world reserves
The consuming west side figures as of 2008 are as follows
;
	1
	Europe energy consumption
	1876 mtoe

	2
	EU energy consumption
	1728 mtoe

	3
	Europe crude oil consumption
	797,0 million tones (mmt)

	4
	EU crude oil consumption
	703,0 mmt

	5
	Europe crude oil imports
	681,0 mmt

	6
	Europe crude oil production
	230,0 mmt

	7
	EU crude oil production
	116,0 mmt

	8
	Europe natural gas consumption
	530,0 billion cu.mt (bcm)

	9
	EU natural gas consumption
	501,0 bcm

	10
	Europe natural gas imports
	237,0 bcm (including  LNG)

	11
	Europe natural gas production
	293,0 bcm

	12
	EU natural gas production
	187,0 bcm


Europe is the biggest energy consumer and importer of either crude oil or natural gas in this region as seen from above figures. As in crude oil side, the supply and transport is more flexible compared to natural gas. In this presentation mainly “natural gas” supply sources, transfer means and routes will be under discussion.
In the past ten years, due to the depletion of the reserves, natural gas production of Norway decreased by 24%, EU by 37%. European countries including Norway still provide about 70% of the
gas used in Europe, indigenous supplies expected to decline and by 2020 will be around 40%
.

Natural gas is the second-largest type of energy consumed in Europe. The supply sources being mostly North Sea fields (British, Dutch, Danish, Norwegian), Italian, Romanian, German fields, with ad​ditional gas imported from Russia, North+West Africa and Latin America (LNG). In 2030 the expected consumption is about 816,0 bcm, the gap between the EU production and demand is expected to rise to 600,0 bcm, whereas the depleting indigenous production is expected as 163,0 bcm
.
Currently, Russia, Norway, Algeria and Libya are supplying gas by pipeline to Europe. The existing capacity is 311,0 bcm as 2007. By 2030, if under construction and planned pipelines materialize; the total capacity will be expected nearly 450,0 bcm
. 
Liquefied natural gas (LNG) is another source for supply of gas. But the process of liquefying natural gas is still expensive and most of the natural gas exporters and importers have to develop the infrastructure in order to make LNG shipments cost-effective. Therefore, in the short and middle term, Europe consumption of piped natural gas is likely to rise.
Around Europe, in Middle East, Gulf and Caspian region, supply sources are available to meet this expected increase in European future natural gas demand. The big challenge however is, to transport this gas to the consumers and at present there are not enough means for transporting these gas volumes to the European natural gas markets either by pipelines or as LNG. The regions with rich gas reserves and yet not connected with the European markets via pipeline is the Caspian Region, Middle East and Egypt. The possible supply sources are given in Figure 2 as tcm
.
Figure 2: Europe Natural Gas Supply Sources
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CONNECTION OF SUPPLIER AND CONSUMER REGIONS: PIPELINES 

Over the past five to six years, considerable international attention has been given to the issue of transporting oil and natural gas from the Caspian Basin to either east or west markets with discussion of potential routes through Russia, Georgia, Turkey, China, Afghanistan and Iran. The relative merits of proposed options rest on both economic and political factors. Many arguments have been advanced for favoring one route over others. These include concerns about the security of routes, worries over the use of monopoly power. 
Caspian hydrocarbon resources are located at a great distance from the world’s major energy consuming regions. The region is landlocked and has to rely on extremely limited supply routes. The region’s producers cannot simply ship oil by tanker from domestic ports to international sea-lanes as is done from the Arab Gulf.  Instead, the Central Asian and Caucasus states must rely on expen​sive pipelines built through neighboring countries as the chief means of transport.  Some routes have been built; a number of others have been proposed.  
For crude oil, beside the small capacities of Baku-Supsa, Baku-Novorossiysk, after 14 years of struggle the BTC line with a 1,0 million barrels/day (bpd) capacities was inaugurated at 2005 and running with Azerbaijan origin crude oil. It is planned to expand the capacity at the first phase to 1,2 million bpd and later to 1,6 million bpd.  For this pipeline, the transportation of Kazakhstan and Russian Federation crudes were also under consideration with the below proposals;
1. Kazakhstan crudes can be transported to Baku with a new pipeline running under Caspian Sea and then can be transported with BTC, 

2. Russian crudes can be transported to Tbilisi by the utilization of existing 28” pipeline from Tikhoresk-Grozny and then with a new 280 km pipeline to Tbilisi then connection to BTC.

The Caspian crude oil exporting countries and Russia are aware of Turkey’s concerns about congestion in the Turkish Straits especially Bosporus and are searching for new export routes. 
BTC can also be mentioned as a “bypass route” for the Turkish straits. Besides BTC several shorter bypasses of the Turkish Straits have been considered. The pipeline proposals for bypass routes are that they are one alternative way of dealing with the congestion and environmental externalities created by the transit of oil tankers especially through the Bosporus. 
A bypass pipeline through Turkey with a capacity of 70,0 million tons/y could be a relatively inexpensive substitute to transit through the Turkish Straits and should be considered as a means of transporting projected increases in oil exports from the Caspian region that will be loaded at Black Sea ports. 
Caspian oil also presents an opportunity especially for the Western countries to diversify their oil supplies and to decrease their dependence on the “Persian Gulf” and “Russian” crude oil.
However, as indigenous natural gas production all over Europe is decreasing and new infrastructure sources have to be established to meet the expected future natural gas demand. 
The projected pipelines to supply natural gas to Europe are as follows;
1. Algeria-Spain, “Medgaz”, 8-10 bcm, in operation 
2. Algeria-Italy, “GALSI”, 8-10 bcm, in operation end 2011

3. Caspian via Turkey-Greece-Italy, “ITGI”, 8-10 bcm, in operation end 2011 (Greece                               phase inaugurated)

4. Russia-Germany, “Nord Stream” 2x27.5 bcm, in operation 2010-2013

5. Caspian via Turkey, “Nabucco”, first phase 8 bcm in operation 2014, by 2019 31 bcm 

6. Russia-Bulgaria, “South Stream” 63 bcm, in operation 2015

7. Caspian via Georgia “White Stream”, first phase in operation 2015 2 bcm, by 2030 32 bcm

8. Russia-Turkey-Europe “Blue Stream II”, 16 bcm, in operation 2013.
PIPELINES CONNECTING CAUCASUS VIA ANATOLIA TO INTERNATIONAL MARKETS
The Caspian Region, Middle East as well as Egypt with their vast gas reserves will play a crucial role in terms of diversification of natural gas supply and energy security of Europe. The opening up of a “fourth main supply corridor”
 which will give the means of transfer of the above mentioned sources is the main solution to meet all future gas demands in Europe (Figure 3). Consequently this route offers a wide range of supply sources for a main natural gas pipeline, getting gas from Azerbaijan, Turkmenistan, Kazakhstan, Egypt, Iraq and Iran. 
Figure 3: Fourth Main Supply Corridor
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The Nabucco Pipeline Project; being name of the main transport pipe of the “fourth main supply corridor” is a pipeline connecting the sources via Turkey passing through Bulgaria, Romania and Hungary reaching to Austria (Baumgarten) is found to be the answer to the above mentioned challenge. AS shown in Figure 3, the project provides the technical options to transport gas from various sources of the Caspian Region and the Middle East.

The Nabucco pipeline (Figure 4), is 3300 kilometers long and at the plateau capacity, will carry 31,0 bcm natural gas. Nabucco is geopolitically important because it will bypass Russia and Ukraine
. This new pipeline transferring the so mentioned gas reserves to Europe will play a crucial role in terms of diversification and security of supply. The first phase of the project, scheduled to be in operation by 2014, with a start up capacity of 8 or12 bcm.
Figure 4: Nabucco Pipeline Project
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Before questioning the “fate” of the Nabucco Pipeline, for a rationalist approach, the short history of Nabucco Project developments should be viewed.
· In October 2002 a Cooperation Agreement was signed between BOTAŞ, Bulgargaz, MOL, Transgaz and OMV Gas in order to conduct a feasibility study for the construction of the new gas pipeline. 
· In December 2003 a Grant Agreement was signed between OMV Gas, the other four partners as associated beneficiaries and the European Commission. With this Agreement the EC awarded a grant in the amount of 50% of the estimated total eligible costs of the study phase i.e. feasibility study including market analysis, technical, economic and financial studies. 
· Nabucco Gas Pipeline International GmbH (Nabucco), was established on June 24, 2004 and is seated in Vienna. 
Nabucco is responsible for the construction and development of the pipeline. Due to European law Nabucco will not buy or trade any gas. The customers will do so and they have to decide which sources they will approach. The Nabucco’s engineer was already engaged at the end of 2007 and detailed planning is on its way. It is foreseen that, construction will start in 2011; first gas will flow in 2014
. 
This project has encountered problems as; natural gas supply, about 1000 km of missing pipeline connection to the “Caspian gas fields” (see Figure 4), and financing of the investment (for 3300 km 7,9 billion Euros is needed).

The main question for Nabucco is the “origin/source of gas” to be transported. 
1. The resources in the Caspian region, Turkmenistan gas is already committed to Russia with a contract until 2028. Also, with the pipeline to be inaugurated late 2009 extending to Chine, 40,0 bcm is committed. Unless new field developments executed, there is no excess gas available for Nabucco. On the other hand, Russia signed a major deal on December 20, 2007 with Kazakhstan and Turkmenistan to build a new natural gas pipeline along the Caspian Sea, which will strengthen Russia's monopoly on energy exports from this region. 
2. Since its inception seven years ago, Nabucco has been mired in doubt about availability of non-Russian gas to supply it. That has dampened investor interest and caused the delay. This position is exploited by Russia and to some extent by Chine to lock in gas from Central Asia.
3. The Azerbaijan and Egypt gas is not sufficient to fill the pipeline capacity. 
4. The huge resource in Middle East, Iran gas (Pars Fields) is still needs to be developed to fill the pipeline. Never the less, because of the sanctions on Iran by USA, EU is in a position to give a cold shoulder to this country.
5. Iraq is still a big question concerning political situation, the amount of reserves and the future of its energy sector. 
6. At the Gulf region, concerning the Qatar natural gas sources, the geography that the pipeline had to transverse to reach to Turkey-Fourth Corridor- is politically complicated and problematic.
Azerbaijan has pledged to provide unspecified volumes of natural gas but the big source for filling pipeline is not available yet. Second-phase development of “Shah Deniz II”, a giant has been put back to 2016. This date is almost two years behind the latest delayed target for Nabucco’s start up date 2014. However, Gazprom is after the new gas fields of Azerbaijan. Latest news around are that Gazprom proposed buying everything Azerbaijan produces. Even if European bidders were to prevail, Azeri supply by itself will not be sufficient to fill the pipeline.
The second case is that; the pipeline starts from the eastern side of Turkey, either at Georgia or Iran borders. Up to these points, new pipelines had to be constructed to the east and/or south east in order to reach supply sources. 
1. For Turkmenistan gas, either the trans-Caspian or trans-Iranian pipeline should be constructed. For trans-Caspian, still the sharing of Caspian basin not concluded and at least 1000 km pipeline (280 km undersea) is needed to couple to the projected Nabucco pipeline at the Turkish border. In case of Trans-Iran, about 2000 km of new pipeline construction is required to reach the coupling point at the Turkish border. 
2. For the Iranian gas, to connect the south pars fields to Turkish border, at least 1800 km new pipeline is required. 
The third point is to finance this huge investment under the prevailing conditions stated above. To summarize; no concrete agreement between supplier and customer, possible sources being far away from reaching with the planned pipeline length and if inaugurated with Azerbaijan gas, the lack of timing of undefined other gas sources to fill the pipeline.  
Nowadays also a new concept; the “Southern Corridor” is pronounced by EU. This concept is combining Nabucco, the “Interconnector Turkey-Greece-Italy” (ITGI), and the White Stream, which would link Romania and Ukraine to the Caspian via Georgia under the Black Sea. Together, all three could supply as much as 60 bcm a year, or a tenth of Europe current consumption in 2020.  
As stated by the company
, White Stream option with a start up capacity of 2 bcm and gradually reaching 32 bcm in successive 16 years. The pipeline starts from Supsa-Georgia extending to Constanta-Romania. The length of the pipeline supposed to be either 1400 km; 200 km being on land   at Crimea-Ukraine the rest under Black Sea or 1200 km direct under Black Sea from Supsa to Constanta (Figure 6).
Besides the huge cost of construction and finance difficulties, this project faces somewhat the same obstacles as Nabucco on the supply side.  The availability of natural gas to be transported, financing of a project which does not show an economically viable picture and the “Exclusive Economic Zone (EEZ)” that the pipeline is supposed to traverse are serious matters need to be solved for this project.  

Therefore, the White Stream project is the least likely to evolve.

Figure 5: White Stream Planned Routes and EEZ of Black Sea Countries
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In response to above “western backed projects”, Russian Federation declares that the South Stream gas pipeline will be in operation from 2015 on and match this “Southern Corridor” by doubling the former capacity of the line (Figure 6).  The Russian side claims to be able to supply both the “South Stream” and the “Blue Stream II” pipeline projects at their declared capacities; South Stream at 63 bcm annually from 2015 onward (double the figure projected last year for 2013) and Blue Stream II at 16 bcm annually, presumably from 2013 onward. On the other hand, the Russian stagnant gas production, lack of new investments on upstream operations, new market approaches with LNG (Sakhalin projects) and looming shortfalls invalidate such claims.
The South Stream pipeline about 900 km passing across the Black Sea at a depth of 2000 meters is technically possible. But taking into account the enormous cost of construction of an undersea pipeline spanning virtually the entire breadth of the Black Sea seems inefficient besides financing difficulties. Subsidizing of this huge cost by the European consumers is another important point to consider. 
· The main advantage of South Stream is the guaranteed gas capacity. The line starts from Beregovaya at the Black Sea coast to where existing Russian gas lines bring huge capacities. This station is also start up point for existing Blue Stream I and projected Blue Stream II.
· Ownership is also strength of the South Stream project. South Stream is backed by state owned Gazprom, which is willingly financing projects those might not make commercial sense but match with the strategic goals of Moscow.
· The main disadvantage of South Stream gas is it will by definition be significantly more expensive than Nabucco. European customers had to subsidize the construction of this uneconomic pipeline through the price they will pay for gas.
· The threat for the South Stream is that, shipping gas via Nabucco could be 30-40% cheaper than shipping it via South Stream. This would mean that, Nabucco will have a downward influence on the European gas price relative to what it would be, in case both Nabucco and South Stream gas would be available in Europe. 
· Therefore, existence of Nabucco will force Gazprom to sell its gas at Nabucco’s price as the target market is the same. This would be clearly beneficial to European consumers. 
· The cheaper transport to be provided by Nabucco would make it more lucrative for suppliers such as Azerbaijan, Turkmenistan, Iran or Iraq to contribute available volumes which is for the benefit of these Countries.
· South Stream’s 900 kilometer seabed section is planned to traverse Ukraine’s exclusive economic zone for most of its length, as well as a small part of Romania’s exclusive economic zone. This situation can give both countries potentially decisive leverage over the project (Figure 5). 
Figure 6: South Stream and Nabucco Routes
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Another option of Russia is the “Blue Stream II” pipeline. Gazprom, which already pumps gas to Turkey through the Blue Stream pipeline across the Black Sea, is considering the construction of a South-European gas pipeline, or Blue Stream II natural gas pipeline to link Turkey to the EU and on underground gas storage in Hungary for exports to the EU. The Blue Stream-2 option is running parallel to existing Blue Stream line in Black Sea, after reaching Turkey at Samsun, follows the routes parallel to the existing Turkey national trunk lines and reaching Bulgaria. Then follows the route through Romania and Hungary to Italy. The planned pipeline also has another option as to extent it to Ceyhan and installation of a LNG train to serve to the Mediterranean market
. 
This option is more viable then South Stream, taking into accounts the disadvantages and threats mentioned above. Also, as this line will be parallel to the existing pipelines, it has advantages as lower engineering costs, ready infrastructure and thus shorter construction period which will reduce the total investment costs.
ANATOLIA AS AN ENERGY HUB
Thanks to its geographic position and governance
 till 1923, Turkey, the State on the land Anatolia, has become increasingly integrated with the West through membership in organizations such as the Council of Europe, NATO, OECD, Organization for Security and Co-operation in Europe (OSCE) and the G-20 major economies. Turkey began full membership negotiations with the European Union in 2005, having been an associate member of the EEC since 1963, and having reached the Customs Union agreement in 1995. Meanwhile, Turkey has continued to foster close cultural, political, economic and industrial relations with the Eastern world, particularly with the states of the Middle East and Central Asia, through membership in organizations such as the Organization of the Islamic Conference (OIC) and Economic Cooperation Organization (ECO). Turkey is classified as a developed country and as a regional power by political scientists and economists worldwide.

Due to the geostrategic location-most of the time considered to be an advantage-Turkey is regarded as being a “bridge between east and west”. But Turkey doesn’t want to be a “transit country”. The right word for describing Turkey's position in the energy market should be “energy hub” as described above and can be seen in Figure 7. Turkey's geography makes any energy pipeline project more feasible as the country itself is a major consumer. Europe can cooperate with Turkey on overcoming dependence on outside sources in energy thus optimizing geostrategic position and maximizing potentials. Any new gas pipelines bypassing Russia from the Caspian region will have to go through Georgia, while Turkey is a main point of entry for gas from that region into the EU.
Of course Turkey has its aims and priorities acting as an energy corridor and/or hub. The first priority is to have natural gas what it needs with route and source diversification, second is to have an access to low-cost gas sources, third is reasonable revenues out of transit and trade.

Turkey becoming a future energy hub does not mean being solely a “trading hub” to which big oppositions rise from Nabucco partners. Turkey or Anatolia being on the conjunction point/meeting point of the resources around, can be active in both “trading hub” and “physical hub” activities in a broad manner acting as an “energy hub”.

Turkey is the best available corridor and/or energy hub for supplying above mentioned natural gas sources to Europe.

The advantages of Turkey as an energy hub are the following;

· Prerequisites for the realization of an energy hub,

· Broad number of  supplier Countries around,

· A major energy consumer as domestic market and close to international consumers

· The availability of supply flexibility even for gas storage and spot gas markets

· LNG  gasification capacity

· Well experienced in pipeline construction and operation activities.
On the other hand, J. Van Aartsen’s suggestion of giving Turkey a role as an “energy bridge”, prerequisites for taking part in proposed “Caspian Development Corporation-CDC” and formation of “multiple energy hubs” as stated in his Activity Report
 are inadmissible either economically and/or technically. He proposes multiple routes, long and costly subsea pipelines to transport gas sources just to take Turkey’s image out of the frame.  Baku, Romania, Greece and Austria are proposed as “energy hubs” in stead of single hub, to carry on trading activities. One at the junction region the other at the distribution region is understandable and economically appropriate. But “multi energy hubs” for the same sources does not make sense.  Just a glance to the map at Figure 7 is a proof to what extent the proposal is unrealistic.
Figure 7: ANATOLIA “The Meeting Point” of Energy Resources
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The notion of Turkey becoming a trading hub for natural gas could only be realized in the longer term after realization of “fourth main supply corridor” with the connection of Iraq and Iranian natural gas, those to be supplied by different upstream operators and would not apply in the first stage of Nabucco.
Also by increasing the gasification and storage capacities of existing LNG terminals, new capacity contracts for LNG supply with the existing and new suppliers, upgrading the gas pipeline grid
 will allow Turkey to become a gas trading hub. 

To summarize the potentials of Anatolia as a natural gas hub, we can highlight and specify the below available sources; 

1. From Caucasus; 

· Azerbaijan Shah Deniz II 
· Turkmenistan South Yolotan-Osman uncommitted gas reserves
2. From Middle East; 

· Iran; besides associated gas in the crude oil fields, south pars field gas reserves

· Iraq; In addition to associated gas reserves in crude oil fields, Al-Mansuriyah, Kahaskem-Al Ahmar, Akkas and Siba gas field reserves

· Egypt; the fields at the Nile Delta region and in the Western Desert
3. From Russian Federation;

· Blue stream II 

4. From Turkey; Expansion of existing two LNG gasification terminals and developing the north-west pipeline system, Balkans can be supplied with gas.
Turkey was active as a spearhead in the BTC-Baku, Tbilisi, Ceyhan-(crude oil pipeline), BTE-Baku-Tbilisi-Erzurum-(natural gas pipeline) and ITG-Interconnector Turkey Greece- (natural gas pipeline) which are active and serving for the benefit of supplier and consumer Countries. Unfortunately, till end 2003- which is the date on which “Nabucco Project” the main line of “fourth main supply corridor” get start up- no achievements was displayed up to now.  Still lack of gas supply, lack of necessary pipeline links from the possible supply sources
, lack of necessary financing prevails.
Turkey's chance to become a "gas hub country" will materialize if the “fourth main supply corridor” operates at full volume, including Turkmenistan, Iran and Iraq natural gas potentially totaling up to 100 bcm or more annually flowing east-west via Anatolia. As stated before, without Azerbaijan Shah Deniz II gas, Nabucco investment cannot be started and without Turkmenistan, Iraq or Iran gas Nabucco becomes a non-starter.
CONCLUSION

Unless the EU starts treating energy as a foreign and security policy issue, it will continue to be outmaneuvered by countries that do view it that way. Nabucco is in fact a “priority project” for the goal of energy diversification both on route and sources. If energy diversification is Europe’s goal, then South Stream makes no sense. It is a threat to both the EU as a whole and to the European countries involved in the project. Failure to construct Nabucco would create the perception that the EU cannot succeed in its goals even on its own territory. 

The European countries, whom are complaining of Russian gas dependence, either sign bilateral agreements to construct new pipelines to transport Russian gas to Europe or to increase their gas drawing capacity from Russia or trying to act as an energy hub of Europe. The coordinator of the Nabucco Project, OMV-Austria, for the aim of being the “gas hub” of Europe, makes agreements with Russia, which weakens the Nabucco Project. Germany is the main partner and supporter of Nord Stream gas pipeline. ENI-Italy is the main partner and contractor of South Stream gas pipeline.

What is clear is that there’s no common policy. Italy and Germany both have close ties to Gazprom, the former via Eni’s stake in South Stream, and in Berlin’s case through a Baltic pipeline called Nord Stream. Both are therefore at odds with Brussels, and their unilateralism reflects more general disunity.

Unlike South Stream, Nabucco is privately financed and needs the confidence of investors. The any of the EU member Country’s backing of South Stream will cause negative effect on Nabucco and for Caspian gas. The potential of alternative routes through Russia remains a huge ‘wild card’ in the debate over Caspian crude oil and natural gas exports.

A strong political will is necessary on the EU side to provoke the project, to overcome the delays and the poor coordination/conflicting interests among the six shareholders. To establish vigorous, strong and applicable contracts between the supplier and consuming countries is a must for the execution of the project. Unless the Iran gas supply cannot be achieved and Iraq gas supply problems cannot be settled, Nabucco will no longer be a valid as a diversification process of supply route and reach out to additional natural gas sources.

EU and USA need to cooperate much more closely. For USA the key concern is that Europe will not be under Russian influence, so that the transatlantic solidarity remains solid. This is the main reason for USA’s backing of non-Russian owned and non-Russian controlled new gas pipelines, especially out of the Caspian and Middle East.

It is vital that USA should free EU for their decisions to find and implement innovative methods of reducing energy dependence on monopolistic Russia. At a minimum, they should work to sup​port new 
sources and transit lines that bypass Russia.  In this case the sanctions applied to Iran must be reviewed.
Just like Chine and Chinese energy companies, EU and/or Nabucco partners should be in cooperation and active with Turkmenistan by offering upstream operations and concrete volume commitments
. 
The close contacts and cooperation of EU companies in this region will be good for Russia as well. As the access of Russia to Central Asian gas which is basically the source utilized for transport to Europe as “Russian gas”, Russia/Gazprom would have to invest in increasing their domestic production. Such a case would bring more EU investment and operators, thus open up the system, and make more gas available for Europe.

At the date of concluding this paper, concerning the signing of the Inter Governmental Agreement (IGA) on Nabucco after the statements made at the Prague Summit on 8 May 2009, the situation remained very fluid and uncertain . Even in case of signing the Inter Governmental Agreement-IGA- the Nabucco project would not automatically precede given the problems in acquiring enough gas to fill the proposed pipeline, especially the right project that will enable to reach the supply sources and securing funding.

The ITGI is most likely to be developed, could materialize before Nabucco given the signing of the IGA for this project and TGI being in operation. 
Russia most likely continuing to progress South Stream, with additional agreements concluded at Sochi on 15 May 2009 between Gazprom and ENI, and with the companies of states in south Eastern Europe interested in the project. But further progress will be dependent on finding the huge finance required and securing transit through the Ukrainian and/or Turkish EEZs in the Black Sea.  Because of these, “Blue Stream II” gas pipeline connecting Russia and Turkey seems more likely applicable project for both parties. Russia will easily and in a little while could enter Europe market from a this route and the notion of Turkey becoming a trading hub for natural gas could be realized if re-export clauses would be included in the agreements to be signed between Turkey and Russia. This could provide Turkey with new trading opportunities. 

The EU executives attempted to develop a common energy policy in the past three years. The policy move gained political momentum after January 2006  when Russia first cut off gas supplies to Ukraine, and speed up after January 2009  the second gas cut off which was more severe than the first one affecting  EU consumers. The "solidarity" shown by EU member states in 2009’s disruption is worth to praise and one can say that the "political ingredients" now in place for the EU energy policy. 

If the EU is to survive as a united and global actor; it needs not dissension on energy security, but solidarity. The goal, as stated in programs and declarations should be to diversify supply sources and routes for the energy security. For the proof of this program, credible political support to “Fourth Supply Corridor – Nabucco” is a must in order to enable and encourage exploration and development of upstream operations in Azerbaijan, Turkmenistan, Iraq and Iran.
Turkey, being aware of “Anatolia’s” geostrategic position and importance, must convince her strategic partners for cooperation in solidarity. On the other hand, EU should accept Turkey as a strong partner rather than a weak state which is ready for all concessions to become a member of EU. With all her goodwill, Turkey is ready to share her means that will serve for the diversification and secure supply of European energy demand. This target is achievable under the conditions of equal, cooperative and cordial cooperation. 

Finally; if Europe is after a reliable, economic, technically applicable and viable route to reach the huge resources of Caspian Basin and Middle East, Turkey is the best available corridor and/or energy hub for supplying above mentioned natural gas sources to Europe. 

So, after all “Why not with Turkey?”
M.Mete Göknel

27 June 2009
� Author’s note: I use this wording for the “Country-Turkey”, in order to strip off the political and prejudgment approaches from international issue “Energy Security” and “Energy Flow Routes” concepts. We aimed the same at 1992 when we were studying the now named ”BTC-Baku,Tbilisi,Ceyhan” crude oil pipeline route and named it as “Khazar-Mediterranean” with our Azerbaijani comrades. The “Khazar-Mediterranean” pipeline was planned and aimed to give the possibility of access to the international markets to the oil rich countries of Caspian Region. 
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�Turkey is a �HYPERLINK "http://en.wikipedia.org/wiki/Democracy" \o "Democracy"�democratic�, �HYPERLINK "http://en.wikipedia.org/wiki/Secular_state" \o "Secular state"�secular�, �HYPERLINK "http://en.wikipedia.org/wiki/Unitary_state" \o "Unitary state"�unitary�, �HYPERLINK "http://en.wikipedia.org/wiki/Constitutional_republic" \o "Constitutional republic"�constitutional Republic� whose �HYPERLINK "http://en.wikipedia.org/wiki/Politics_of_Turkey" \o "Politics of Turkey"�political system� was established in 29 October1923 under the leadership of �HYPERLINK "http://en.wikipedia.org/wiki/Mustafa_Kemal_Atat%C3%BCrk" \o "Mustafa Kemal Atatürk"�Mustafa Kemal Atatürk�. The first parliament was constituted in 23 April 1920, which was the first step to establishment of Turkish Republic.





�Josias Van Aartsen, EU Coordinator for the Project of European Interest no NG 3, “Activity Report”, pp.8-10, Brussels 04 Feb. 2009


� The author has revised the Figure 6 which is originally belong to BOTAŞ, according to his understanding and approach to the pipeline projects traversing through Anatolia.  


�The existing grid is expected to have around 6-8 bcm spare capacity. Over this capacity either construction of a new stand alone pipeline or additional compressor stations and pipeline looping are required.


� The only existing connection is BTE or South Caucasus Pipeline. The design capacity of 42 “pipeline is 20 bcm. The ultimate throughput capacity will be 20 bcm per annum with the future addition of compression stations. As now, the 17 bcm capacity of pipeline is committed to Turkey and ITGI pipeline system.





�Nabucco should not be considered as an alternative to Russian gas supply to Europe .It is only a diversification process of supply route and reach out to additional sources.


� RWE of Germany held meetings in April 2009 with Turkmenistan for exploration and operation rights in offshore gas fields of Turkmenistan and construction of trans-Caspian pipeline.
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